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OATH OR AFFIRMATION

I, Francis Gemino , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm o

Henley & Co LLC , as of

12/31/2019 , are true and correct. I further swear (or affirm) that neither the compan:

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of

a customer, except as follows:

( / Signature

Title

Notary Public
ROBIN SIMONETTI

Notary Public State of New York
No 01S16109440

C'ualified in Nassau CniartN

This report** contains (check all applicable boxes): flo aumen Expires May 10. 29
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss)

E (d) Statement of Changes in Financial Condition.(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

(i) Information Relating to the Possession or control Requirements Under Rule 15c3-3

(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital UnderRule 15c3-1 and thi

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con
solidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audi

(o) Exemption report

**For conditions of confidential treatment of certain portions ofthisfiling, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors

Henley & Company LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Henley & Company LLC (the "Company")
as of December 31, 2019, and the related notes (collectively referred to as the "financial statement"). In our
opinion, the statement of financial condition presents fairly, in all material respects, the financial position of Henley

& Company LLC as of December 31, 2019 in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinion on the Company's financial statement based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent

with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

We have served as Henley & Company LLC's auditor since 2014.

Frankfort, Illinois

February 28,2020

Phone:708.489.1680 Fax:847.750.0490 I dscpagroup.com
9645 W. Lincolnway Lane, Suite 214A I Frankfort, IL 60423

2639 Fruitville Road, Suite 303 I Sarasota, FL 34237



HENLEY & COMPANY LLC

STATEMENT OF FINANCIAL CONDITION

December 31,2019

ASSETS

Cash and cash equivalents $ 828,547

Receivable from clearing broker, net (includes
clearing deposit of $100,000 and securities
ownedat fair valueof $5,620) 514,655

Office equipment, net 17,507

Operating lease right of use asset 382,313

Prepaid expenses and other assets 91,470

Total Assets $ 1,834,492

LIABILITIES AND MEMBER'SEQUITY

LIABILITIES

Lease Liability 454,342
Accountspayable and accrued expenses 211,539
Due to Affiliate 17,385

Total Liabilities 683,266

Member's equity 1,151,226

Total Liabilities and Member's Equity $ 1,834,492

Seeaccompanyingnotesto the financialstatement. 3



- HENLEY & COMPANY LLC

NOTES TO THE FINANCIAL STATEMENTS

1. Nature of business

Henley & Company LLC (the "Company") is a broker-dealer registered with the Securities and Exchange
Commission (SEC) and is a member of the Financiai industry Regulatory Authority ("FINRA").The Company's
operationsconsistprincipally of engaging in securities principal transactions. The Company is incorporated in New
York, with two locations in the same state.

2. Summary of significant accounting policies

Basis of Presentation

The financial statements have been prepared in conformity with accounting principies generaliy accepted in the
United States of America ("GAAP").

Cash and Cash Equivalents

The Company considers moneymarketaccountsto be cash equivalents.

Valuation of Investments in Securities at Fair Value - Definition and Hierarchy

in accordance with GAAP, fair value is defined as the price that would be received to sell an asset or paid to
transfer a liability (i.e.,the "exit price") in an orderly transaction between market participants at the measurement
date.

In determining fair value, the Company uses various valuation approaches. In accordance with GAAP, a fair
value hierarchy for inputs is used in measuring fair value that maximizes the use of observable inputs and
minimizes the use of unobservable inputs by requiring that the most observable inputs be used when available.
Observable inputsare those that market participants would use in pricing the asset or liability based on market
data obtained from sources independent of the Company. Unobservable inputs reflect the Company's
assumptions about the inputs market participants would use in pricing the asset or liability developed based on
the best information available in the circumstances. The fair value hierarchy is categorized into three levels
based on the inputsas follows:

Level 1 - Valuations based on unadjusted quoted prices in activemarketsfor identicalassetsor liabilitiesthat
the Company has the ability to access. Valuation adjustments and block discounts are not applied to Level 1
securities. Since valuationsare basedon quoted prices that are readily and reguiarly available in an active
market, valuation of these securities does not entail a significant degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant inputs
are observable, either directlyor indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.

The availability of valuation techniques and observable inputs can vary from security to security and is affected
by a wide variety of factors including, the type of security, whether the security is new and not yet established in
the marketplace, and other characteristics particular to the transaction. To the extent that valuation is based on
models or inputs that are less observable or unobservable in the market, the determination of fair value requires
more judgment. Those estimated values do not necessarily represent the amounts that may be ultimately
realized due to the occurrence of future circumstances that cannot be reasonably determined. Because of the
inherent uncertainty of valuation, those estimated values may be materially higher or lower than the values that
would have been used had a ready market for the securities existed. Accordingly, the degree of judgment
exercised by the Company in determining fair value is greatest for securities categorized in Level 3.

4



HENLEY & COMPANY LLC

NOTES TO THE FINANCIAL STATEMENTS

2. Summary of significant accounting policies (continued)

Valuation of Securities Owned at Fair Value - Definition and Hierarchy (continued)

In certain cases, the inputs used to measure fair valuemay fall into different levels of the fair value hierarchy. In
such cases, for disclosure purposes, the level in the fair value hierarchy within which the fair value measurement
in its entirety falls, is determined based on the lowest level input that is significant to the fair valuemeasurement.

Fair value is a market-based measure considered from the perspective of a market participant rather than an
entity-specific measure. Therefore, even when market assumptions are not readily available, the Company's
own assumptions are set to reflect those that market participants would use in pricing the asset or liability at the
measurement date. The Company uses prices and inputs that are current as of the measurement date, including
periods of market dislocation. In periods of market dislocation, the observability of prices and inputs may be
reduced for many securities. This condition could causea security to be reclassified to a lower level within the
fair value hierarchy.

Valuation Techniques

The Company values level I securities owned that are freely tradable and are listed on a national securities
exchange or reported on the NASDAQ national market at their last sales price as of the last businessday of the
year.

Office Equipment

Office equipment is stated at cost of $51,563 less accumulated depreciation and amortization of $34,056. The
Companyprovides for depreciationand amortizationas follows:

Estimated
Asset Useful Life Principal Method

Computer hardware 5 years Straight-line
Computer software 3 years Straight-line

Revenue Recognition

Significant Judgments - The recognition and measurement of revenue is based on the assessment of individual
contract terms. Significant judgment is required to determine whether performance obligations are satisfied at a
point in time or over time; how to allocate transaction prices where multiple performance obligations are
identified; when to recognize revenue based on the appropriate measure of the Company's progress under the
contract;and whether constraintson variable consideration should be applied due to uncertain future events.

Interest income - The Company earns interest income from client margin accounts and cash equivalents.

Commissions- The Company generates two types of commission revenue: sales- based commission revenue
that is recognized on the settlement date, an industry standard, and trailing commission revenue that is
recognizedover time as earned.Sales-based commissionrevenuevariesby investment productand is based on
a percentage of an investment product's current market value at the time of purchase. Trailing commission
revenue is generally based on a percentage of the current market value of clients' investmentholdings in trail-
eligible assets, and is recognized over the period during which services, such as on-going support, are
performed. As trailing commissionrevenue is based on the market value of clients' investment holdings, this
variable consideration is constrained until the market value is determinable. Commissions are earned on a trade-

date basis and earned on introducing securities trades to the Company's clearing broker.

5



- HENLEY & COMPANY LLC

NOTES TO THE FINANCIAL STATEMENTS

2. Summary of significant accounting policies (continued)

The Company underwrites securities for business entities and governmental entities that want to raise funds
through a sale of securities. Revenues are earned from fees arising from securities offerings in which the
Company acts as an underwriter. Revenue is recognized on the trade date (the date on which the Company
purchases the securities from the issuer) for the portion the Company is contracted to buy. The Company
believes that the trade date is the appropriate point in time to recognize revenue for securities underwriting
transactions as there are no significant actionswhich the Companyneeds to take subsequent to this date and
the issuer obtains the control and benefit of the capitai markets offering at that point. Underwriting costs that are
deferred under the guidance in FASB ASC 940-340-25-3 are recognized in expense at the time the related
revenues are recorded. In the event that transactions are not completed and the securities are not issued, the
Company immediately expenses those costs.

Income Taxes

The Company is a limited liability company, and treated as a disregarded entity for income tax reporting
purposes. The Internal Revenue Code ("lRC") provides that any income or loss is passed through to the
member for federal and state income tax purposes. Accordingly,the Company has not provided for federal or
state incometaxes.

At December 31, 2019, management has determined that the Company had no uncertain tax positions that
would require financial statement recognition.This determination will always be subject to ongoing reevaluation
as facts and circumstances mayrequire.

The Company is subject to New York City unincorporated business tax. The sole member is subject to U.S.
federal and state income tax audits forall periods subsequentto 2016.

Leases

The Company recognizes and measures its leases in accordance with FASB ASC 842, Leases.The Companyis
a lessee in a noncancellable operating leases, for office space. The Company recognized a lease liability and a
right of use (ROU) asset as at January 1, 2019, the effective date of ASC 842.The lease liability is initiallyand
subsequently recognized based on the present value of its future lease payments. The discount rate is the
implicit rate if it is readily determinable or otherwise the Company uses its incremental borrowing rate. The
implicit rates of our leases are not readily determinable and accordingly, the Company used its incremental
borrowing rate based on the information available at the commencement date for all leases.The Company's
incremental borrowing rate for a lease is the rate of interest it would have to pay on a collateralized basis to
borrow an amount equal to the lease payments under similar terms and in a similar economicenvironment.The
ROU asset is subsequently measured throughout the lease term at the amount of the remeasured lease liability
(i.e., present value of the remaining lease payments), plus unamortized initial direct costs, plus (minus) any
prepaid (accrued) lease payments, less the unamortized balance of lease incentives received, and any
impairmentrecognized. Leasecost for lease payments is recognized on a straight-line basis over the lease term.
The discountrate used to determine the lease liability and right of use asset was6%.

The Company has elected, for all underlying classes of assets, to not recognize ROU assets and lease liabilities
for short-term leases that have a lease term of 12 months or less at lease commencement, and do not includean
option to purchase the underlying asset that the Company is reasonably certain to exercise. The Company
recognizes the lease cost associated with its short-term leases on a straight-line basis over the lease term.
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HENLEY & COMPANY LLC

NOTES TO THE FINANCIAL STATEMENTS

2. Summary of significant accounting policles (continued)

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the amounts disclosed in the financial statements. Actual results could differ from those
estimates.

3. Deposit with clearing broker

Pursuant to an agreement with its clearing broker, the Company is required to maintain a clearing deposit of
$100,000.

4. Fair value measurements

The Company's assets recorded at fair value have been categorized based upon a fair value hierarchy as
described in the Company'ssignificant accounting policies in Note 2.

The following table presents information about the Company's assets measured at fair value as of December 31,
2019:

Active Other Significant
Markets for Observable Observable Balance

identical Assets inputs inputs as of
(Level 1) (Level 2) (Level 3) December 31, 2019

Assets owned, at fair value

Equity Securities $ 5,620 $ 5,620

5. Related party transactions

Theaffiliateis a registered investment advisorseparately ownedby the Company'ssole member.The Company
receives the affiliate's advisory fees through its clearing broker.Any advisory fee revenue and related commission
expense is removed from the Company's statement of operations and recorded by the affiliate. At December 31,
2019 amountsdue to this affiliate were $17,385. These amountsare non-interest bearing and are due on demand.

6. Net capital requirement

As a member of FINRA, the Company is subject to the SEC Uniform Net Capital Rule 15c3-1. This Rule requires
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both
as defined, shall not exceed 15 to 1, and that equity capital may not be withdrawn if the resultingnet capital ratio
would exceed 10 to 1.At December 31, 2019, the Company's net capital was $1,034,380 which was $934,380 in
excessof its minimumrequirementof $100,000.

7



HENLEY & COMPANY LLC

NOTES TO THE FINANCIAL STATEMENTS

7. Exemption from Rule 15c3-3

The Company is exempt from the SEC Rule 15c3-3 pursuant to the exemptive provisionsunder sub-paragraph
(k)(2)(ii).

8. Off-balance sheet risk and concentrations of credit risk

Pursuantto a clearanceagreement, the Company introduces all of its securities transactionsto its sole clearing
broker on a fully-disclosed basis. All of the customers'money balances and long and short security positions for
these securities are carried on the books of the clearing broker. Under certain conditions, as defined in the
clearance agreement, the Company has agreed to indemnify the clearing broker for losses, if any, which the
clearing broker may sustain from carrying securities transactions introduced by the Company. The clearing
agreement is also subject to termination fees of $250,000. In accordance with industry practice and regulatory
requirements,the Company and the clearing brokermonitor collateral on the securities transactionsintroduced by
the Company,

in the normal course of business, the Company'scustomeractivities will involve the execution, settlement,and
financing of various customer securities transactions. These activities may expose the Company to off-balance
sheet risk in the event the customer or other broker is unable to fulfill its contracted obligations and the Company
has to purchase or sell the financial instrument underlying the contract at a loss.

The Company maintains all of its cash balances at two financial institutions.At times, these balances may exceed
Federal Deposit Insurance Corporation insured limits. The Company has not experienced any losses in such
accounts.

8. Retirement plan

The Company has a 401(k) plan (the "Plan") which covers employees who work a minimum of 1,000 hours per year
and are at least 18 yearsof age. Employees maydefer a percentage of their salary up to the maximum percentage
allowable not to exceed the limits of Internal Revenue Code Section 401(k). Employee contributions are vested
immediately. The Plan does not provide for the Company to make any matching contributions.

9. Commitments and contingencies

The Company has obligations as a lesseefor office space,with initial noncanceliable terms in excess of one year.
The term of the lease is five and a half years The Company classified this lease as an operating lease. The
Company's lease does not include termination optionsfor either party to the lease or restrictive financial or other
covenants.

Amounts reported in balance sheet as of December 31,2019 were as follows:
Operating lease ROU asset$ 382,313
Operating lease liability $ 454,342

8



HENLEY & COMPANY LLC

NOTES TO THE FINANCIAL STATEMENTS

9. Commitments and contingencies (continued)

Maturities of lease liabilities under noncancellable operating leases as of December 31,

Year ending December 31, Minimum Lease
Commitments

2020 106,188

2021 109,374

2022 112,655

2023 116,034

Thereafter 79,483

$ 523,734

Imputed interest (69,392)

Lease liability $ 454,342

The Company also rents space through a Regus office.This lease is set to expire within two years.

Future aggregate minimum lease payments are approximately as follows:

Year ending December 31, Minimum Lease
Commitments

2020 24,918

2021 4,153

$ 29,070

On January 150, 2019 a statement of claim was filed against the Company, but at the time of the issued financial
statementsthere is noestimateof the amountor rangeof potentialloss.The Companyintends to defend this claim
vigorously. Accordingly, no adjustment has been made in the Company's accompanying financial statements for
this claim.

10.Subsequent Events

The Company has evaluated events subsequent to the balance sheet date for items requiring recording or
disclosure in the financial statements.The evaluation wasperformed through February 28, 2020, which is the date
the financial statement were available to be issued.
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